






A mixed quarter for markets 
amidst interest rate 
volatility 

U.S. and international stocks managed modest gains in the 3rd

quarter, while small-caps entered correction territory. Rising interest 
rates were a headwind for fixed income, with investment-grade 
taxable and municipal bonds both suffering losses. 

VAL 

• Russell 1 000 Total Return ('RUITR) Level % Change 1. 78% 

MSCI EAFE Net Total Return ('MSEAFENTR) Level % Change 0.81 % 

• MSCI Emerging Markets Net Total Return ('MSEMNTR) Level % Change -0.37% 

• Bloomberg US Aggregate ('BBUSATR) Level% Change -3.51 % 

• Bloomberg Municipal Bond ('BBMBTR) Level% Change -6.35% 

• Russell 2000 Total Return ('RUTTR) Level% Change -7.23% 
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Source: YCharts, MSCI, Russell, Bloomberg, 6/30/2026 - 9/30/2026. Past performance is not indicative of future returns. Chart is for 

illustrative purposes. Indices are unmanaged, do not include fees or expenses and are not available for direct investment, except where 

indicated being Net Total Return. Returns of indices for periods of less than one year may not be annualized. Please see disclosures for 

index definitions. 



Energy leads the way in a 
volatile 3rd quarter 

• MSCI ACWI Energy Sector Total Return (•MSACNSTR) Level % Change 

MSCI ACWI Information Technology Total Return (•MSACIFTTR) Level % Change 

• MSCI ACWI Health Care Total Return (•MSACWIHCTR) Level % Change 

• MSCI ACWI Communication Services Total Return {"MSACTSVSTR) Level% Change 
• MSCI ACWI Financials Total Return ("MSACFTR) Level % Change 

• MSCI ACWI Materials Sector Total Return (•MSACWIMSTR) Level% Change 
• MSCI ACWI Consumer Staples Total Return (•MSACCSTR) Level % Change 

• MSCI ACWI Consumer Discretionary Total Return (•MSACCDTR) Level % Change 
• MSCI ACWI Equity REITs Total Return (•MSACREITTR) Level % Change 

MSCI ACWI Industrials Total Return (•MSACWIIATR) Level % Change 

• MSCI ACWI Utllltles Sector Total Return (•MSACWIUSTR) Level % Change 
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Energy stocks led the way in the 3rd quarter, easily outpacing the rest 
of the market as oil prices rose following a reescalation of the Iran 
conflict. Traditionally, interest rate-sensitive sectors such as utilities 
and REITs were two of the worst-performing sectors. 
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Source: YCharts, MSCI, 6/30/2026 - 9/30/2026. Past performance is not indicative of future returns. The chart is for illustrative 

purposes. Indices are unmanaged, do not include fees or expenses, and are not available for direct investment. Returns of indices for 

periods of less than one year may not be annualized. Please see disclosures for index definitions. 



Oil prices rebound as Iran 
conflict heats back up 

West Texas Intermediate (WTI) crude oil, a key North American oil 
price benchmark, rebounded from below $70 in June to just above 
$90 currently. With no agreement emerging regarding the ongoing 
conflict in Iran, oil prices remain volatile, contributing to higher 
inflation. 

Source: Bloomberg, 9/30/2025 - 9/30/2026. West Texas Crude Oil Spot Price. Chart reflects spot or futures data from sources like ICE or

EIA, which may include delays or approximations based on over-the-counter (OTC) and CFO instruments. 



Interest rates were on the 
rise in the 3rd quarter 

VAL 

1 O Year Treasury Rate (1:1 OYTR) 5.29% 

Persistent inflation, the Federal Reserve's tightening policy, ongoing 
Al investment, and continued government deficits have pushed 
interest rates higher. At 5.29%, the 10-year U.S. Treasury yield is at 
its highest level in 20 years. 

6.00% 

5.50% 

· -------------------------

5.00% 

4.50% 

4.00% 

3.50% 

3.00% 

2.50% 

2.00% 

1.50% 

1.00% 

0.50% 

2008 2010 2012 2014 2016 2018 2020 2022 2024 2026 

� LINSCOMB 
,::: Wealth Oct 1, 2026, 5:32 PM EDT Powered by Y C HARTS 

Source: Federal Reserve, YCharts. 9/30/2006 - 9/30/2026. The 10-year Treasury yield is commonly used as a measure of the U.S.

government's 10-year borrowing rate. It serves as a benchmark for other interest rates and is a key indicator of investor sentiment about 

economic conditions. 









Interest rates are increasing 
globally 

The U.S. is not alone in navigating higher interest rates, as central 
banks around the world have also adjusted monetary policy in 
response to inflationary pressures. In short, higher interest rates are 
a global phenomenon. 

Source: Bloomberg. 9/30/2021 - 9/30/2026. Interest rates presented are for illustrative purposes only and do not reflect any future

projections. 





Government deficits remain 

elevated 

Despite a growing economy, government deficits are at levels 
typically associated with a recession. This is likely one factor putting 
upward pressure on interest rates. 
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The midterm elections are 

near 

With the midterm elections just over a month away, Republicans 
have a slight advantage in both the House and Senate. Historically, 
the incumbent party has lost seats following midterm elections. 

Votes or seats In the Senate and House of Representatives 

SENATE 

HOUSE OF REPRESENTATIVES 

TOWIN I 

+4 Current: 53 

Current: 47 

TOWIN I

■ Democratic party

■ Republican party

I +3 Current*: 220 

Current*: 215 

TOTAL 

100 

TOTAL 

435 

Source: 270towin, J.P. Morgan Asset Management. The Senate currently consists of 45 Democrats, 53 Republicans and 2 Independents 

that caucus with the Democrats. *Currently, the House of Representatives consists of 219 Republicans, 214 Democrats and 2 vacant 

seats (one formerly held by a Republican in Texas and one formerly held by a Democrat in Florida). "Current" includes vacant seats. Data 

are as of September 18, 2026. 



Markets & the economy fair 
well under all combinations of 
government 

The markets and economy have continued to grow under different 

combinations of government leadership, highlighting that economic 

and market performance are influenced by a broad range of factors­

not solely by the political environment. 
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Source: BEA, Standard & P oor's , FactSet, J.P. Morgan Asset Management . Data is calendar year. Guide to the Markets - U.S . Data are 

as of September 30, 2026. 




























